The NJHMFA can not purchase FHA loans where the property is an affordable
housing unit as defined under The New Jersey State's Uniform Housing
Affordability Controls N.J.A.C. 5:80-26.1 et seq. due to the restrictions set
forth in the FHA Mortgagee Letter 94-2 (see attached). The NJHMFA
requested a waiver from HUD on this rule and the request was denied. FHA
has also advised if a lender has obtained a Mortgage Insurance Certificate
(MIC) on a New Jersey affordable housing unit the MIC is not valid due to the
deed restrictions not terminating upon foreclosure. This would result in loss
claims not being paid. Please review this with your staff members and
distribute the attached FHA Mortgagee Letter 94-2.

We encourage our lenders to contact our FHA liaison, Dave McCarraher, with

comments and requests for more consideration to a waiver for the rules cited
in FHA Mortgagee Letter 94-2.

Dave McCarraher's contact information is:

Dave McCarraher, Senior Account Liaison

U.S. Department of Housing and Urban Development

FHA Office of Single Family Housing

100 Penn Square East, 12th Floor
Philadelphia, PA 19107

david.mccarraher@hud.gov

P: 215-430-6627
F: 215-656-3445

TTY: 215-656-3452

This memorandum contains advisory, consultative and deliberative material and is intended only
for the person(s) named as recipient(s).
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